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Report of the Independent Auditors
to the Project Advisory Council of:

APPAREL LESOTHO ALLIANCE TO FIGHT AIDS

We have audited the annual financial statements set out on pages 2 to 9 for the year ended
31 December 2008. These financial statements are the responsibility of the organisation's
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

Scope

We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we plan and perform the audit to obtain reasonable assurance as to
whether the financial statements are free of material mis-statement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; assessing the accounting policies used and significant estimates made by
management, and evaluating the overall financial presentation. We believe that our

audit provides a reasonable basis for our opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the financial position

of the organisation as at 31 December 2008, and the results of its operations for the year
then ended, in accordance with the accounting policies set-out therein.

roor Aol
Moores Rowland (Lesotho)

11 November 2009

Partners : A S McAlpine, M Moleko, Associate : M Fako Praxit

ASSOCIATE

Moores Rowland {Lesotho), a partnership established under the laws of Lesotho GLOBAL ALLIANCE OF
is an associate firm of Praxity, AISBL, a global alliance of independent firms. INDEPENDENT FIRMS



APPAREL LESOTHO ALLIANCE TO FIGHT AIDS

BALANCE SHEET AS AT 31 DECEMBER, 2008

Notes 2008 2007
{12 Months) (9 Months)
M M
ASSETS
Nen Current Assets 1,046,673 710,535
Property, Plant and Equipment 7 r 1,046,673_] I_ 710,53ﬂ
Current Assets 3,766,002 4,885,600
Bank and Cash 8 3,758,502 3,209,941
Accounts Receivable 9 7,500 1,675,659
Total Assets . 4,812,675 5,596,135
EQUITY AND LIABILITIES
Funds and Reserves 4,296,611 5,439,511
Unrestricted.Funds at beginning of the Year 3,990,954 -
(Deficit) / Surplus for the Year (165,437) 3,990,954
Restricted Funds 6 471,094 1,448,557
Current Liabilities 516,065 156,624
Accounts Payable 10 | 516,065 | ] 156,624 I
Total Equity and Liabilities 4,812,675 5,596,133
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APPAREL LESOTHO ALLIANCE TO FIGHT AIDS

CASH FLOW STATEMENT
For the year ended 31 December 2008

Cash flow from eperating activities:

Net (Deficit} / Surplus
Adjusted for:
Depreciation

Decrease/(Increase) in Accounts Receivable
(Decrease)/Increase in Accounts Payable
Net cash flow from Operating Activities
Cash Flow From Investing Activities:
Purchase of Fixed Assets

Cash Flow From Financing Activities:
(Decrease)/Increase in Restricted Funds
Net cash fiow from Financing Activities

Cash and Cash Equivalent at end of the beggining

Cash and Cash Equivalent at end of the year

2008 2007
{12 Months} (9 Months)
M M
(165,437) 3,990,954
185,716 127,693
20,279 4,118,647
1,668,159 (1,675,659)
359,440 156,624
2,047,878 2,599,612
(521,854} (838,228)
(977.463) 1,448,557
548,561 3,209,941
3,209,941 -
3,758,502 3,209,941

~




APPAREL LESOTHO ALLIANCE TO FIGHT AIDS

NOTES TQ THE FINANCIAL STATEMENTS .
For the vear ended 31 December, 2008

1. The Objective of the Organisation

The organisation's overarching goal is to contribute to:
Poor women and men remaining healthy, productive and sustain their jobs
and Lesotho’s apparel industry remaining competitive.

The programme's interventions will attain the following purpose:

To reduce absenteeism, morbidity and mortality among the workforce of Lesotho’s apparel
ifdustry’ by ensuring a comprehensive prevention; treatment, care and support programime within
the workplace, especially for HIV positive employees and their dependent

This is achicved by implementing or facilitating the following programmes:

A comprehensive prevention programme across the Lesotho apparel
industry

A comprehensive treatment, care and support programme within the workplace for HIV positive
employees and their dependents that is aligned to national policy frameworks and guidelines

In pursuing the above goal, the programme is committed to the following
core values:

Provision of quality medical services

Reducing new infections and enhancing preventative Measures
Improving productivity in the apparel sector

Dealing with the stigma of HIVEAIDS

Contribute to fair labour practices

Add value to donor funding & other stakeholders

2. Corporate Identity

ALAFA is a voluntary organisation established in the Kingdom of Lesotho.
Registered office is Puma House, 12 United Nations Road, Maseru.

3. Accounting Policies

-+

The Financial Statements are prepared on the historical cost basis and incorporate the
following principal accounting policies:

3.1 Accrual basis
The financial statements are prepared under the accrual basis of accounting.

32 Fixed Assets

The purchase of fixed asset is reflected initially by the cost of such assets being charged
to the relevant fund, and then an entry is made debiting fixed assets and crediting

a fund designated as 'funds invested in fixed assets'. Disposal of fixed assets are similarly
recorded.




APPAREL LESOTHO ALLIANCE TO FIGHT AIDS

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December. 2008

33

331

332

Depreciation of fixed assets

Depreciation of fixed assets is calculated on the reducing balance basis, at rates designed
to reduce the book values to estimated residual value over the assets expected useful
lives. The annual rates are as follows:

Computer Equipment 25%
Furniture Fittings and Equipment 20%
Motor Vehicles™ - 25%
Software 50%

An amount equivalent to the charge for depreciation is transferred from the ' funds invested
in fixed assets to the income and expenditure account.

Fund Accounting

The records of the organisation adhere to Fund Accounting whereby resources for various
purposes are classified into fund groups as follows:

Restricted Funds: Funds that are subject to specific conditions imposed by the donors
and binding on the Trustee..

Unrestricted Funds: Funds with no condition attached.

Comparatives

2007 comparative figures have been included in the financial statements, however it should
be noted that 2007 was only for nine months.

6. Restricted Funds
Wal-Mart
Levi Strauss Foundation Total
M M M

Receipts during 2008 731,250 - 731,250
Payments during 2008 {411,878) (1,296,835) (1,708,713)
Surplus / (Deficit) for the year 319,372 (1,296,835) (977,463)
Balance at 31 December 2007 366,945 . 1,081,612 1,448,557
Balance at 31 December 2008 686,317 (215,223) 471,094




APPAREL LESOTHO ALLIANCE TO FIGHT AIDS

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the vear ended 31 December. 2008

7. Property, Plant and Equipment
Owned Assets 2008
Cost/ Accumulated Carrying
Valuation Depreciation Valuation
. M M M
Computer Equipment 268,030 92,193 175,837
Fumniture Fittings and Equipment 246,218 65,059 181,159
Motor Vehicles 391,585 140,895 250,690
Software 454,247 15,260 438,987
1,360,080 313,407 1,046,673
Reconciliation of non current assets carrying amount
Carrying value Additions Carrying value
at end during 2008 atend
of the year 2008 Depreciation of the year
31-Dec-2007 31-Dec-2008
M M M M
Computer Equipment 189,809 35,815 49,786 175,837
Furniture Fittings and Equipment 183,486 36,760 39,087 181,159
Motor Vehicles 334,253 - 83,563 250,690
Software 2,987 449279 13,278 438,987
710,534 521,854 185,715 1,046,673




APPAREL LESOTHO ALLIANCE TO FIGHT AIDS

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the vear ended 31 December 2008

2008 2007
(12 Months) (9 Months)
M M
8. Bank and Cash
Nedbank Call Account_ 2,625,813 2,979,299
ABSA Investment Account 269,311 i 239,110
Nedbank Current Account (15,970) (10,550)
Fixed Deposit Account 875,758 -
Petty Cash Petrol 1,240 1,435
Petty Cash General 2,350 647
3,758,502 3,209,941
M M
9. Accounts Receivable
Deposit for rent 7,500 7.500
ComMark receivable - 1,667,959
Staff advances - 200
7,500 1,675,659
M M
10. Accounts Payable
Expense accruals 462,491 116,624
Provision for severance pay 13,574 -
Audit fees 40,000 40,000
516,065 156,624
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